GUIDANCE FOR ESTIMATING

8A PROJECTS

Specific Cost Estimating Guidance for 8A Projects

1. Use 10% Home Office Expense for the Prime Contractor.

2. Use Rental Rates for all Project Construction Equipment (Note:  Rental Rates are approx. 30% higher than Ownership & Operating Expenses).

3. Plan on the Prime 8A Contractor only doing 20% of the work.  All other work will be brokered to various Subcontractors.

4. When calculating Prime Profit using the Weighted Guideline Method, use .03 for Subcontracting Factor.

