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CESAM-CD-NR (415-10c)                                                                   

24 September 2002

MEMORANDUM FOR RECORD

SUBJECT:  Proposal Pricing Analysis (FAR 15.404-1 and FAR15.404-2), Audit Report Unnecessary for Solicitation No. DACA01-02-R-0057, Replacement of Ammunition Surveillance Facility, Redstone Arsenal, AL

1.  Field pricing assistance will consist of technical, cost and price analysis (within Prenegotiation objectives) to determine reasonableness of the proposal.  An audit report (FAR 15.404-2(b) Reporting Field Pricing Information) is unnecessary due to the reasons stated herein.

2.  On 15 July 2002, a request for proposal was issued to Environmental Management Resources, Inc. as an 8A set-aside negotiated sole source procurement.

3.  Environmental Management Resources, Inc. submitted its proposal of $2,816,278.00 on 29 August 2002.  The proposal consists of overhead and construction costs.

4.  The Independent Government Estimate was prepared on 2 August 2002 and totals $2,043,148.00.

5.  The contractor’s proposal addressed the scope of work defined by the request for proposal.  The proposed quantities and material costs are judgmental and an audit would not verify reasonableness for these elements.  

6.  Based on the aforementioned factors, it is the opinion of this office that the current data, when compared with the Government estimate, is all that is necessary to ascertain the reasonableness of the contractor’s proposal.
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