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30 Jul 2002

MEMORANDUM FOR RECORD

SUBJECT:  Exercise of Bid Option 1 for Contract DACA01-02-C-0020, Administration Building at Irvington, AL  (Mobile County)

1.  The subject contract was awarded to Prime Contracting, Inc., on 12 February 2002, at Base Bid (Items 1 thru 4) only.

2.  Pursuant to Section 00700-22, clause number 52.217-7 entitled “Option for Increased Quantity – Separately Priced Line item (March 1998), it is determined to be beneficial to the Government to exercise this one bid option at a total value of $50,000.00.

a. Funds are available.

b. Government requirements for these contracted services still exist.

c. The Contractor has performed in a manner satisfactory to the Government.

d. The exercise of these contract options is the most advantageous method to the Government to meet these existing requirements, price and other factors.

e. These options were synopsized along with the basic contract during the solicitation phase of this procurement action.  All approvals and competition requirements were met for the base bid and bid options.

f. Preliminary notice of intent was verbally furnished the Contractor on 15 July 2002.

3.  It is my determination that the exercising of this option is in accordance with the terms of the contract and the requirements of FAR 52.217-7.  The option costs were identified as part of the initial competition.  These costs can be exercised at the amounts specified in the terms of the basic contract.

DATE: __________________         Gene L. Curtis, CPCM

                            Contracting Officer
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