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SUBJECT: Contract No. DACW17-97-C-0038, Maintenance Dredging, Kings Bay Entrance Channel, Fernandina Harbor, Florida,  Post Termination Conference - Date: 7 May 1997; Time: 09:00 AM; Place: North Florida Area Office, Jacksonville, FL


CESAJ-CO-CC








7 May 1997

MEMORANDUM FOR RECORD

SUBJECT: Contract No. DACW17-97-C-0038, Maintenance Dredging, Kings Bay Entrance Channel, Fernandina Harbor, Florida,  Post Termination Conference - Date: 7 May 1997; Time: 09:00 AM; Place: North Florida Area Office, Jacksonville, FL


1. Discuss general principles relating to the settlement of termination, including obligations of Contractor under termination clause of the contract.


a. Total cost basis (FAR 49.001 and 49.206-2(b)(4)).


b. Profit and Adjustment for Loss (FAR 49.202 and 49.204).


c. Settlement expenses (FAR 31.205-42(g)).


2. Extent of the termination:  Point at which work is stopped, and status of any plans, drawings, and information that would have been delivered had the contract been completed. Work in place.


3. Status of any Continuing Work - None.


4. Obligation of the contractor to terminate subcontracts and general principles to be followed in settling subcontractor's settlement proposals (FAR 49.108-3).


a. Settlement will follow principles for settlement with prime (FAR 49.108-3).


b. Prime is required to settle with subcontracts (FAR 49-108-3(a) and submit settlements to the government approval (FAR49.108-3(c)).


c. Subcontractor's proposal subject to audit, as it prime's (FAR 49.107(a)).


d. Government may assist the Contractor in settling subcontracts in unusual cases (FAR 49.108-7).


5. Contractor personnel handing review and settlement of subcontractor's proposals, and methods being used.


6. Arrangements for transfer of title and delivery to the Government of any material required by the Government - None.


7. Form in which to submit settlement proposals.


a. Provide Form SF 1436 (FAR 49.602-1(b)).


b. Total cost basis (FAR 49.206-2(b)). 


c. Omit line 10 (FAR 49.206-2(b)(4)(ii)). 


d. Profit and Adjustment for Loss (FAR 49.202 and 49.203).


e. Settlement expenses (FAR 31.205-42(g)).


f. Reduce the gross amount of settlement by the total of all progress and other payments.  Progress payments to date: $1,066,539.53.


8. Accounting review of settlement proposals (FAR 49.107).


a. Prime Contractor's proposal over $100,000.00, subject to audit review.  Settlement proposals of less than $100,000 may be submitted for audit review.


b. Subcontractor's settlements over $100,000.00, subject to audit review.  Settlement proposals of less than $100,000 may be submitted for audit review.


9. Any requirements for interim financing in the nature of partial payments.


a. Reference FAR 49.112-1.


b. Furnish Form SF 1440 (Application for Partial Payment).


10. Tentative time schedule for negotiations of the settlement, including submission by the Contractor and subcontractors of settlement proposals, termination inventory schedules, and accounting information schedules.


a. Settlement proposals should be submitted promptly.


b. The final settlement proposal must be submitted within one year from the effective date of termination, unless the
period is extended by the Contracting Officer (FAR 49.206-1(a)).


11. Obligation of the Contractor to furnish accurate, complete, and current cost or pricing data, and to certify to that effect, in accordance with FAR 15.403-4.


a. Cost and pricing data and certification required if final settlement exceeds $650,000.00.  Certificate in FAR 15.406-2(a)is required as soon as practicable after price agreement is reached.  Furnish cost or pricing certificate.


b. SF 1411 not required on termination.


12. Discussion of any other outstanding matters relating to contract and termination.


13. Point of contact for questions concerning preparation of the proposal is either Ross Tolle or David Gerland at 
tel. 904-232-2086 (alternate Roberto J. Chevres at 
tel. 904-232-3278). 
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